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Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Recommended Videos

DOW JONES, A NEWS CORP COMPANY

DJIA Futures 25848 -0.64% ▼ Stoxx 600 379.61 -0.69% ▼ U.S. 10 Yr 9/32 Yield 2.453% ▲ Crude Oil 62.03 -0.14% ▼ Euro 1.1187 -0.04% ▼

WORLD

Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Recommended Videos

DOW JONES, A NEWS CORP COMPANY

DJIA Futures 25848 -0.64% ▼ Stoxx 600 379.61 -0.69% ▼ U.S. 10 Yr 9/32 Yield 2.453% ▲ Crude Oil 62.03 -0.14% ▼ Euro 1.1187 -0.04% ▼

WORLD

Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Recommended Videos

DOW JONES, A NEWS CORP COMPANY

DJIA Futures 25848 -0.64% ▼ Stoxx 600 379.61 -0.69% ▼ U.S. 10 Yr 9/32 Yield 2.453% ▲ Crude Oil 62.03 -0.14% ▼ Euro 1.1187 -0.04% ▼

WORLD

Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Recommended Videos

DOW JONES, A NEWS CORP COMPANY

DJIA Futures 25848 -0.64% ▼ Stoxx 600 379.61 -0.69% ▼ U.S. 10 Yr 9/32 Yield 2.453% ▲ Crude Oil 62.03 -0.14% ▼ Euro 1.1187 -0.04% ▼

WORLD

Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Recommended Videos

DOW JONES, A NEWS CORP COMPANY

DJIA Futures 25848 -0.64% ▼ Stoxx 600 379.61 -0.69% ▼ U.S. 10 Yr 9/32 Yield 2.453% ▲ Crude Oil 62.03 -0.14% ▼ Euro 1.1187 -0.04% ▼

WORLD

Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Recommended Videos

DOW JONES, A NEWS CORP COMPANY

DJIA Futures 25848 -0.64% ▼ Stoxx 600 379.61 -0.69% ▼ U.S. 10 Yr 9/32 Yield 2.453% ▲ Crude Oil 62.03 -0.14% ▼ Euro 1.1187 -0.04% ▼

WORLD

Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Recommended Videos

DOW JONES, A NEWS CORP COMPANY

DJIA Futures 25848 -0.64% ▼ Stoxx 600 379.61 -0.69% ▼ U.S. 10 Yr 9/32 Yield 2.453% ▲ Crude Oil 62.03 -0.14% ▼ Euro 1.1187 -0.04% ▼

WORLD

Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Recommended Videos

DOW JONES, A NEWS CORP COMPANY

DJIA Futures 25848 -0.64% ▼ Stoxx 600 379.61 -0.69% ▼ U.S. 10 Yr 9/32 Yield 2.453% ▲ Crude Oil 62.03 -0.14% ▼ Euro 1.1187 -0.04% ▼

WORLD

Why China Decided to Play Hardball in Trade Talks
Chinese negotiators emboldened by perception U.S. was willing to compromise

The new hard line taken by China in trade talks—surprising the White
House and threatening to derail negotiations—came after Beijing
interpreted recent statements and actions by President Trump as a
sign the U.S. was ready to make concessions, said people familiar with
the thinking of the Chinese side.

High-level negotiations are scheduled to resume Thursday in
Washington, but the expectations and the stakes have changed
significantly. A week ago, the assumption was that negotiators would
be closing the deal. Now, they are trying to keep it from collapsing.

Adding to the pressure, the U.S. formally filed paperwork Wednesday
to raise tariffs on $200 billion of Chinese goods to 25% from the
current 10% at 12:01 a.m. Friday. Beijing’s Commerce Ministry
responded by threatening to take unspecified countermeasures. At a

Chinese President Xi Jinping, left, with President Trump last month at a ceremony in
Beijing. PHOTO: NICOLAS ASFOURI/AGENCE FRANCE-PRESSE/GETTY IMAGES

Updated May 8, 2019 9:20 p.m. ET

By Lingling Wei in Beijing and Bob Davis in
Washington

Why Amazon Is
Gobbling Up Failed
Malls

1.

House Panel Votes to
Hold Barr in
Contempt: What
Comes Next?

2.

Oculus Quest: The
Exciting, Exhausting
Future of Gaming

3.

SHARE

TEXT

356

Home World U.S. Politics Economy Business Tech Markets Opinion Life & Arts Real Estate WSJ. Magazine

Sign InSubscribe

Home World U.S. Politics Economy Business Tech Markets Opinion Life & Arts Real Estate WSJ. Magazine

Sign InSubscribe

Home World U.S. Politics Economy Business Tech Markets Opinion Life & Arts Real Estate WSJ. Magazine

Sign InSubscribe

Why China Decided to Play Hardball in Trade Talks - WSJ.pdf
Saved to Dropbox • May 9, 2019 at 7G39 AM

https://www.wsj.com/articles/why-china-decided-to-play-hardball-in-trade-talks-11557358715
https://www.barrons.com/
http://bigcharts.marketwatch.com/
https://www.wsj.com/public/page/wsj-x-marketing.html
https://www.dowjones.com/
https://global.factiva.com/factivalogin/login.asp?productname=global
https://www.fnlondon.com/
https://www.mansionglobal.com/
https://www.marketwatch.com/
https://newsplus.wsj.com/
https://privatemarkets.dowjones.com/
https://djlogin.dowjones.com/login.asp?productname=rnc
https://www.wsj.com/conferences
https://www.wsj.com/pro/centralbanking
https://www.wsj.com/video/
https://www.wsj.com/
http://www.bigdecisions.com/
https://www.businessspectator.com.au/
https://www.checkout51.com/?utm_source=wsj&utm_medium=digitalhousead&utm_campaign=wsjspotlight
https://www.harpercollins.com/
https://housing.com/
https://www.makaan.com/
https://nypost.com/
https://www.newsamerica.com/
https://www.proptiger.com/
https://www.rea-group.com/
https://www.realtor.com/
https://storyful.com/
https://www.theaustralian.com.au/
https://www.thesun.co.uk/
https://www.thetimes.co.uk/
https://unruly.co/
https://quotes.wsj.com/futures/DJIA%20Futures
https://quotes.wsj.com/index/XX/SXXP
https://quotes.wsj.com/bond/BX/TMUBMUSD10Y
https://quotes.wsj.com/futures/Crude%20Oil%20-%20Electronic
https://quotes.wsj.com/fx/EURUSD
https://subscribe.wsj.com/hpheaderlink
https://accounts.wsj.com/login?target=https%3A%2F%2Fwww.wsj.com%2Farticles%2Fwhy-china-decided-to-play-hardball-in-trade-talks-11557358715
https://www.wsj.com/
https://www.wsj.com/articles/#
https://www.wsj.com/articles/#
https://www.wsj.com/articles/#
https://www.wsj.com/articles/#
https://www.wsj.com/articles/#
https://www.wsj.com/articles/#
https://www.wsj.com/itp
https://www.wsj.com/video?mod=wsjheader
https://www.wsj.com/
https://www.wsj.com/news/world
https://www.wsj.com/news/us
https://www.wsj.com/news/politics
https://www.wsj.com/news/economy
https://www.wsj.com/news/business
https://www.wsj.com/news/technology
https://www.wsj.com/news/markets
https://www.wsj.com/news/opinion
https://www.wsj.com/news/life-arts
https://www.wsj.com/news/realestate
https://www.wsj.com/news/magazine
https://www.wsj.com/articles/#comments_sector
https://www.wsj.com/news/world
https://www.wsj.com/articles/u-s-china-conclude-productive-trade-talks-but-sticking-points-remain-11556718515?mod=article_inline
https://www.wsj.com/articles/lighthizer-says-china-reneging-on-trade-talk-commitments-11557176867?mod=article_inline
https://www.wsj.com/video/why-amazon-is-gobbling-up-failed-malls/FC3559FE-945E-447C-8837-151C31D69127.html?mod=trending_now_video_1
https://www.wsj.com/video/why-amazon-is-gobbling-up-failed-malls/FC3559FE-945E-447C-8837-151C31D69127.html?mod=trending_now_video_1
https://www.wsj.com/video/house-panel-votes-to-hold-barr-in-contempt-what-comes-next/D04891F1-EF85-4E18-9C3A-A4A5444103C2.html?mod=trending_now_video_2
https://www.wsj.com/video/house-panel-votes-to-hold-barr-in-contempt-what-comes-next/D04891F1-EF85-4E18-9C3A-A4A5444103C2.html?mod=trending_now_video_2
https://www.wsj.com/video/oculus-quest-the-exciting-exhausting-future-of-gaming/35DE49F2-B067-47D2-9597-4F5A292A27EB.html?mod=trending_now_video_3
https://www.wsj.com/video/oculus-quest-the-exciting-exhausting-future-of-gaming/35DE49F2-B067-47D2-9597-4F5A292A27EB.html?mod=trending_now_video_3


Most Popular Articles

campaign rally in Florida Wednesday night, Mr. Trump said Chinese
leaders “broke the deal” in trade talks with the U.S.

In the current
negotiations, the U.S.
thought China agreed to
detail the laws it would
change to implement the
trade deal under
negotiation. Beijing said it

had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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called the Belt and Road Initiative, which was attended by about 40
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campaign rally in Florida Wednesday night, Mr. Trump said Chinese
leaders “broke the deal” in trade talks with the U.S.

In the current
negotiations, the U.S.
thought China agreed to
detail the laws it would
change to implement the
trade deal under
negotiation. Beijing said it

had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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thought China agreed to
detail the laws it would
change to implement the
trade deal under
negotiation. Beijing said it

had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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thought China agreed to
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change to implement the
trade deal under
negotiation. Beijing said it

had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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In the current
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thought China agreed to
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change to implement the
trade deal under
negotiation. Beijing said it

had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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had no intention of doing so, triggering Mr. Trump’s threat Sunday to
escalate tariffs and bringing the dispute into the open.

The hardened battle lines were prompted by Beijing’s decision to take
a more aggressive stance in negotiations, according to the people
following the talks. They said Beijing was emboldened by the
perception that the U.S. was ready to compromise.

In particular, these people said, Mr. Trump’s hectoring of Federal
Reserve Chairman Jerome Powell to cut interest rates was seen in
Beijing as evidence that the president thought the U.S. economy was
more fragile than he claimed.

Beijing was further encouraged by Mr. Trump’s frequent claim of
friendship with Chinese President Xi Jinping and by Mr. Trump’s
praise for Chinese Vice Premier Liu He for pledging to buy more U.S.
soybeans.

An April 30 tweet, in which
Mr. Trump coupled
criticism of Mr. Powell

with praise of Chinese economic policy, especially caught the eye of
senior officials. “China is adding great stimulus to its economy while
at the same time keeping interest rates low,” Mr. Trump tweeted. “Our
Federal Reserve has incessantly lifted interest rates.”

“Why would you be constantly asking the Fed to lower rates if your
economy is not turning weak,” said Mei Xinyu, an analyst at a think
tank affiliated with China’s Commerce Ministry. If the U.S.’s resolve
was weakening, the thinking in Beijing went, the U.S. would be more
willing to cut a deal, even if Beijing hardened its positions.

That assessment, however, flies in the face of a strong U.S. economy.
Gross domestic product in the first quarter rebounded from the end of
2018, with growth clocking in at a seasonally adjusted annualized rate
of 3.2%, up from 2.2% the prior quarter. The jobs report for April,
released on Friday, showed the unemployment rate falling to 3.6%, the
lowest in nearly 50 years.

But at the same time, China’s economy has stabilized this year
following months of weakness. Although China’s exports dropped
unexpectedly in April, its first-quarter growth came in at 6.4%,
beating market expectations. The generally improving economic
picture gave Beijing more confidence in trade talks, as did a recent
conference on the country’s vast infrastructure-spending program,
called the Belt and Road Initiative, which was attended by about 40
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heads of government and state.

Chinese leaders saw the conference turnout “as China has more
leverage to improve relations with other countries and with the U.S.
business community,” said Brookings Institution China specialist
Cheng Li. “It made them play hardball.”

If China misread the signals—and vice versa—it wouldn’t be the first
time.

The history of U.S.-China trade negotiations is filled with
misunderstandings, as the two nations, with very different political
systems, struggle to figure out each other’s intentions.

When China was
negotiating to join the
World Trade Organization
in the late 1990s, for
instance, China’s premier
visited Washington
mistakenly expecting then-
President Clinton to
approve a deal. At the end
of negotiations in Beijing,
then-U.S. Trade
Representative Charlene
Barshefsky walked out on
the talks, convinced that
Beijing was jerking her
around, only to come back
and finish the deal.

“China has often pushed
back on specific
commitments during the
negotiations,” said Clete
Willems, who recently left
as White House trade
negotiator to take a job at
the law firm of Akin Gump.
“These are difficult things
to undertake, but critical
to a successful outcome.”

In addition to the tariff
increase slated for Friday,
Mr. Trump has also said he
plans to “shortly” levy new
25% tariffs on $325 billion

Pocketbook Issue
Many Chinese-made consumer goods are
among the imports targeted for tariff
increases on Friday. In 2017, the U.S. imported
$42 billion of those products.
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25% tariffs on $325 billion
of Chinese goods, a move
that would widely affect
consumer goods.

The aggressive U.S.
response initially cast doubt on a trip by Mr. Liu to Washington this
week. Mr. Liu is now scheduled to lead talks beginning Thursday, a day
later than originally planned. He is scheduled to have a one-on-one
dinner with U.S. Trade Representative Robert Lighthizer Thursday.

Unlike prior visits, Mr. Liu wasn’t given the title of Mr. Xi’s “special
envoy,” suggesting that he doesn’t have the power to make significant
compromises. The Chinese delegation has also been slimmed down
from the 100-plus team originally planned, although the entourage
will also include Commerce Vice Minister Wang Shouwen and Finance
Vice Minister Liao Min.

In another apparent sign of mixed signals, Trump administration
officials had thought they had made it clear that they were weary of
negotiations and that it was time for Beijing to make specific
commitments to change laws, including adding protections for
intellectual property and barring the forced transfer of U.S.
technology.

Comments last week by Mick Mulvaney, the president’s acting chief of
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